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INTRODUCTION Energy as a trailblazer.
We are about to join the international 
South Stream pipeline project and 
become a partner of some of the major 
natural gas players in Europe. Our 
transmission network as a linking factor 
opens doors to new energy opportunities. 
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STATEMENT BY THE 
PRESIDENT OF THE 
MANAGEMENT BOARD
Geoplin plinovodi d.o.o. was incorporated as a limited liability company in 2004, 
in line with the provisions of the Energy Act. Geoplin d.o.o. Ljubljana was the 
only founder and shareholder of Geoplin plinovodi, to which on 1 January 2005 
it transferred part of its business and provided funds for its operation. As of that 
date, Geoplin plinovodi has been transmitting natural gas via its transmission 
network in Slovenia and has been in charge of planning, developing, maintaining 
and operating the gas transmission network in Slovenia. 

The Slovene gas transmission network, today operated by Geoplin plinovodi,  
was put into operation in 1978 with the cross-border transport of natural gas  
between Ceršak and Rogatec, followed by transmission to gas consumers in  
Slovenia. At the end of 2010, the gas transmission network in Slovenia was  
1,018 km long with many stations and other facilities at which natural gas  
can be delivered to connected users. This network of pipelines stretches over  
92 municipalities, where most of the Slovene industry and population is 
concentrated. 

In 2010, Geoplin plinovodi achieved good results as a system operator of the 
natural gas transmission network. It offered users uninterrupted, safe and 
reliable transport of natural gas over the Slovene gas pipeline network. 
Geoplin plinovodi provided all system services without interruption and at the 
highest quality level. It successfully continued implementing the long-term 
investment plan for the development of the Slovene gas pipeline network. In 
accordance with legislation, the Company duly and regularly reported on its 
activities to the Energy Agency of the Republic of Slovenia, the competent 
ministries and other institutions. 

System operators in Slovenia are active in a completely open natural gas market, 
which means that as an eligible costumer every consumer may freely choose a 
natural gas supplier and arrange for their access to the gas transmission network 
on their own. The majority of consumers connected to the gas transmission 
network had a direct contract with the system operator for 2010, whilst some 
consumers opted to authorise a supplier.  

The financial year 2010 was characterised by the global financial and economic 
crisis, which in Slovenia also caused liquidity problems in the real economy. 
Despite this, the quantity of natural gas distributed by the Company to 
consumers in Slovenia was higher than planned and above the quantity 
reported for 2009. Throughout 2010, there were no interruptions in the 
transmission and supply of natural gas from abroad.    

In 2010, the Company continued with a strong investment cycle in the 
transmission pipeline network in Slovenia. Several demanding projects were 
completed: operating permits were issued for the compressor station in 
Ajdovščina and the construction of a demanding pipeline section between Ceršak 
and Kidričevo through Malečnik. Moreover, the Company’s investment activities 
concerned as many as 22 national spatial plans regarding the positioning of new 

pipeline infrastructure as well as the planned diversification of supply on natural 
gas markets in Slovenia and Europe.  

The Company promptly adapted its activities to the preparations and subsequent 
public hearings with regard to some topical amendments to domestic legislation. 
Geoplin plinovodi was also active in the European Network of Transmission 
System Operators for Gas (ENTSO-G) and its conformity with the ISO 
14001:2004 Environmental Management System standard was once again 
certified in 2010.  

Good results in 2010 stem from employees’ efforts and cooperation with 
network users, the regulator, ministries, the parent company and suppliers. 
I would like to take this opportunity to extend my gratitude to all of them, along 
with my wishes for good cooperation in the future. 

Marjan Eberlinc 
President of the Management Board 

The quantity of natural gas distributed by Geoplin 
plinovodi to consumers in Slovenia was higher than 
planned and above the quantity reported for 2009.
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COMPANY  
PERFORMANCE

Energy directs toward  
the future. 
We are continually upgrading the natural 
gas transmission network in Slovenia by 
adapting it to customers’ requirements. 
We continue developing new products and 
solutions in response to many challenges 
on the European natural gas market.  
The future of energy is safe in our hands. 



BASIC DATA ON THE  
GAS TRANSMISSION  
NETWORK 
The gas pipeline network operated by the 
Company comprises: 

•   1,018 km of gas pipelines with a pressure of up to 70 bar, 
•   197 metering regulation stations,
•   with two compressor stations - Kidričevo and Ajdovščina,
•   a dispatch centre for remote network supervision and continual control  

and management of the gas transmission network.    
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GEOPLIN PLINOVODI
COMPANY PROFILE 
As a system operator, Geoplin plinovodi ensures the reliable, economically and 
environmentally safe transmission of natural gas over the gas transmission 
network in the Republic of Slovenia and is in charge of planning, developing and 
maintaining the grid. It owns the entire gas transmission network in Slovenia.  
Geoplin plinovodi is wholly owned by Geoplin d.o.o. Ljubljana.

At the end of 2010, the Company had 148 employees, of whom 53% holding at 
least a 3-year post-secondary-school degree. The Slovene gas pipeline network is 
an important link in international transmission routes for natural gas.  Geoplin 
plinovodi actively participates in international organisations and associations, 
such as the International Gas Union (IGU), Gas Infrastructure Europe (GIE) and 
the European Network of Transmission System Operators for Gas (ENTSO-G). 

Energy means 
opportunity. 
We care for the environment and support 
the development of social potentials.  
We transmit natural gas – the cleanest 
and accessible fuel. Its energy provides a 
real opportunity for the broadest public 
to live safe, comfortable and nature-
friendly lives.    
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SUMMARY FINANCIAL 
RESULTS OF GEOPLIN 
PLINOVODI IN 2010

Energy is the key  
to success. 
In natural gas supply we are distinguished 
by reliability and effectiveness, which 
we upgrade with increased safety and 
stability. We have gained the trust of 
many domestic and foreign partners. 
The energy invested in our natural gas 
transmission network is the driving 
force of our business success.  
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The summary financial statements are derived from the Company’s 
audited financial statements for the year ended 31 December 2010, 
which have been prepared according to Slovene Accounting Standards 
and are available at the registered office of the Company. The summary 
financial statements are prepared in accordance with the criteria set by 
the management. The management believes that the information below 
presents an overview of the financial position and results of Geoplin 
Plinovodi d.o.o. for the year ended 31 December 2010. 

As at 31 December 2010, total assets 
amounted to EUR 233.9 million, which was 
21.1% more than at the beginning of the year. 

Long-term assets – of which 99.8% are accounted for by intangible assets and 
tangible fixed assets – grew by 17.9% since the end of 2009 due to investments in 
energy infrastructure. In 2010, investments in these assets were 3.5 times higher 
compared to the deprecation charge for the year. 

Current assets increased by 48.3% since the 2009 year end, together with short-
term deferred costs and accrued revenues. Inventories grew by 3.2%, short-term 
operating receivables by 4.3% and short-term financial investments by 88.7%. 
Investment acquisitions, for which foreign funding was obtained towards the end 
of the reporting year, were postponed to the beginning of 2011, whereas unused 
cash balances disclosed as at the balance sheet date were placed in safe bank 
deposits.   

In 2010, equity rose by 4.6% due to profit for the reporting period. Profit earned 
in 2009 was allocated to other revenue reserves according to a resolution passed 
by the General Meeting of Shareholders.  

On average, provisions increased slightly in 2010. At the year end, a considerable 
rise was recorded in long-term accrued costs and deferred revenues, which 
increased eightfold since the beginning of the year. This was the result of EUR 
12 million which the Company received as an advance on financial assistance 
from EU funds.  

Short-term liabilities include only short-term operating liabilities. Compared to 
the end of 2009, the latter grew by 13.8% and at the end of 2010 reached 5.6% 
of total equity and liabilities. The main reason for such an increase was higher 
liabilities to suppliers, primarily those involved in investment projects of the 
Company.  

EQUITY AND LIABILITIES 233,851,831 193,041,619

A. Equity    160,893,830 153,775,274

I. Called-up capital 98,733,790 98,733,790

1. Share capital 98,733,790 98,733,790

II. Capital reserves 8,151,515 8,151,515

III. Revenue reserves 46,877,872 38,357,691

1. Statutory reserves 1,933,169 1,933,169

5. Other revenue reserves 44,944,703 36,424,522

VI. Net profit for the financial year 7,130,653 8,532,278

B. Provisions and long-term accrued costs and deferred revenues 14,282,564 2,251,628

1. Provisions for jubilee benefits and severance pays 539,040 433,424

2. Other provisions 67,413 99,400

3. Long-term accrued costs and deferred revenues 13,676,111 1,718,804

C. Long-term liabilities   45,039,884 25,039,826

I. Long-term financial liabilities 45,037,556 25,037,556

1. Long-term financial liabilities to companies in group 25,037,556 25,037,556

2. Long-term financial liabilities to banks 20,000,000

II. Long-term operating liabilities 2,328 2,270

4. Long-term received advances and securities 2,328 2,270

Č. Short–term liabilities  13,023,583 11,443,191

III. Short-term operating liabilities 13,023,583 11,443,191

1. Short-term operating liabilities to companies in group 1,353,915 1,081,377

2. Short-term operating liabilities to suppliers 10,541,719 9,605,237

4. Short-term operating liabilities for advances 32,332

5. Other short-term operating liabilities 1,095,617 756,577

D. Short-term accrued costs and deferred revenues  611,970 531,700

OFF-BALANCE-SHEET RECORDS 26,409,286 18,310,128

As at 
31 Dec. 2010

As at 
31 Dec. 2009

ASSETS 233,851,831 193,041,619
A. Long-term assets 203,187,844 172,346,199

I. Intangible assets and long-term deferred costs and accrued 
revenues 22,089,514 18,329,175

1. Long-term property rights 22,032,994 18,263,598

5. Other long-term deferred costs and accrued revenues 56,520 65,577

II. Tangible fixed assets 180,699,847 153,758,795

1. Land and buildings 111,799,465 75,095,121
a. Land 5,000,493 3,487,266
b. Buildings and other real estate 106,798,972 71,607,855

3. Other plant and machinery 35,452,796 17,165,578

4. Tangible fixed assets being acquired 33,447,586 61,498,096

a. Tangible fixed assets in the course of construction 
or building 33,447,586 61,238,016

b. Advances for acquiring tangible fixed assets 260,080

VI. Deferred tax assets 398,483 258,229
B. Current assets 30,611,160 20,643,786

II. Inventories 2,057,604 1,993,700

1. Material 1,148,045 1,147,500

3. Merchandise 909,559 846,200

III. Short-term financial investments                                                            21,700,000 11,500,000

2. Short-term loans 21,700,000 11,500,000

b. Short-term loans to others 21,700,000 11,500,000

IV. Short-term operating receivables 6,720,314 6,440,416

1. Short-term operating receivables due from companies in 
the group 1,317,401 1,055,743

2. Short-term operating receivables due from customers 4,466,677 4,668,551

3. Short-term operating receivables due from others 936,236 716,122

V. Cash 133,242 709,670
C. Short-term deferred costs and accrued revenues 52,827 51,634

BALANCE SHEET

Balance sheet as at 31 December 2010
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PROFIT AND LOSS 
ACCOUNT
Net profit for the financial year 2010 
amounted to EUR 7.1 million and accounted 
for 15.5% of net sales revenues. The entire 
profit was generated from operating revenues.  

Operating revenues consist of net sales revenues amounting to EUR  
46.1 million, which includes revenues the Company earned with its core 
business – i.e., transmission of natural gas via the transmission network –   
as well as other operating revenues amounting to EUR 0.4 million – i.e., 
reversal of provisions, connection fees and returns from other co-investments.  
The cost of natural gas sold represents the cost of natural gas sold to network 
users resulting from the settlement of daily quantity imbalances and the 
balancing of the transmission network. 

Gross profit from sales reached EUR 36.3 million and was 2.3% higher than 
the amount earned in 2009, mostly due to higher revenues from transmission 
network access charges. 

General and administrative costs in 2010 amounted to EUR 27.4 million and 
represented 59.5% of net sales revenues. In comparison with 2009, these were 
9.5% higher. Total regular operating costs grew by 7.7%, whilst revaluation 
operating expenses associated with fixed assets and   revaluation operating 
expenses associated with current assets in total increased four times compared 
to the amount posted for 2009. 

Regular operating costs include costs of material, services and labour, other 
costs and operating expenses, deprecation charge and provision increases by 
severance pays and jubilee benefits. In 2010, they totalled EUR 26.8 million. 
Compared to 2009, all cost items, excluding provisions, rose by more than 
three times – i.e., between 4% and 8.9% – as a consequence of increased 
volume of operations.    

Financing activities in 2010 resulted in a loss of EUR 0.3 million.  Available 
cash balances, which the Company places in secure bank deposits, were 
considerably lower compared to the 2009 average and the related average 
interest rate in 2010 was also lower than in 2009. On the expense side, lower 
interest rates had a positive impact on the net result from financing, since the 
Company has long-term debt.  

Income tax was charged at a rate equalling 20% of taxable income, which was 
calculated in accordance with the tax legislation and taking into account fiscally 
non-recognised expenses, tax reliefs and deferred tax. Income tax charge in 2010 
amounted to EUR 1.8 million and accounted for 20% of total profit. 

Profit and loss account for 
financial year 2010

2010 2009

1. Net sales revenues 46,061,175 46,294,917

2. Cost of goods sold 9,780,969 10,847,340

3. GROSS PROFIT FROM SALES  36,280,206 35,447,577

4. Costs of sales and general activities 27,391,875 25,019,926

a. Normal costs of sales and gen. activities 26,768,890 24,864,908

b. Impairment of intang. assets and tang. fixed assets 13,290 10,495

c. Impairment of current assets 609,695 144,523

6. Other operating revenues 326,060 370,364

8. Financial revenues from loans 149,420 425,693

b. Financial revenues from loans to others 149,420 425.693

9. Financial revenues from operating receivables 40,992 37,957

b. Financial revenues from operating receivables to others 40,992 37,957

11. Financial expenses for financial liabilities 491,378 460,109

a. Financial expenses for financial liabilities to companies in group 482,199 460,062

č. Financial expenses for other financial liabilities 9,179 47

12. Financial expenses for operating liabilities 2,565 4,156

b. Financial expenses for liabilities to suppliers and liabilities due to  
bills of exchange 2,565 4,156

13. Other revenues 10,491 14,779

14. Other expenses 178

15. Income tax 1,930,774 2,336,419

16. Deferred taxes -140,254 -56,518

17. NET PROFIT FOR THE ACCOUNTING PERIOD 7,130,653 8,532,278

18. Profit from previous periods 8,532,278 9,234,588

19. Reduction (release) of capital reserves

20. Reduction (release) of revenue reserves

21. Increase (additional formation) of revenue reserves -8,532,278 -9,234,588

22. DISTRIBUTABLE PROFIT   7,130,653 8,532,278
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INDEPENDENT  
AUDITOR’S REPORT

Geoplin plinovodi cooperated closely with OAO Gazprom 
on a feasibility study regarding the South Stream pipeline 
project in the territory of the Republic of Slovenia. The 
study was completed successfully in December 2010. Fo
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